
5 3 ANNUAL FINANCIAL STATEMENTS 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2008 



Note 

2008 

R 

NET ASSETS AND LIABILITIES 



Net assets 


553 871 982 

Housing operating account 

1 

11 474 164 

Accumulated surplus 


542 397 818 

Non-current liabilities 


148 520 458 

Long-term liabilities 

2 

98 620 525 

Non-current provisions 

3 

17 192 042 

Retirement benefits 

4.1 

26 034 064 

Long service awards and retirement gifts 

4.2 

6 673 827 

Current liabilities 


109 480 134 

Deposits 

5 

12 822 539 

Provisions 

6 

- 

Creditors 

7 

83 210 538 

Unspent conditional grants and receipts 

8 

8 352 264 

Current portion of long-term liabilities 

2 

5 094 793 

Total Net Assets and Liabilities 


811 872 574 

ASSETS 



Non-current assets 


581 719 455 

Property, plant and equipment 

10 

466 471 328 

Intangible assets 

11 

764 259 

Investment properties 

12 

60 255 000 

Investments 

13 

54 192 051 

Long-term receivables 

14 

36 817 

Current assets 


230 153 119 

Inventories 

15 

2 768 437 

Consumer debtors 

16 

83 323 685 

Other debtors 

17 

10 442 936 

Value added taxation 

9 

2 1 77 732 

Current portion of long-term receivables 

14 

59 325 

Call investment deposits 

18 

83 076 358 

Bank balances and cash 

19 

48 304 646 

Total Assets 


811 872 574 


2007 

R 


476 827 855 
23 207 332 
453 620 523 


135 065 355 

97 509 969 
8 401 085 
24 069 482 
5 084 819 


107 333 840 
1 1 201 649 

1 166 667 
80 633 89 

11 416 123 

2 916 012 


719 227 050 


538 

424 

872 

428 

944 

840 


840 

809 

68 

371 

000 

40 

021 

840 


246 

383 

180 

802 

178 

2 

403 

052 

55 

143 

279 

25 

647 

688 

1 

175 

059 

2 

573 

400 

72 

108 

229 

21 

751 

471 


719 227 050 
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STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2008 



Note 

2008 

2007 



R 

R 

REVENUE 




Property rates 

20 

140 494 430 

84 635 221 

Property rates - penalties imposed and collection charges 


7 101 461 

5 136 662 

Service charges 

21 

1 75 391 541 

161 709 634 

Rental of facilities and equipment 


972 023 

591 988 

Interest earned investments 


13 992 398 

8 571 732 

Interest earned outstanding debtors 


1 983 407 

3 717 060 

Fines 


3 135 979 

5 747 604 

Licences and permits 


4 622 606 

3 978 154 

Government grants and subsidies 

22 

65 863 794 

41 771 121 

Public donations 


- 

7 200 000 

Other income 

28 

14 579 348 

11 133 166 

Gain on disposal of property, plant and equipment 


3 684 798 

5 885 086 

Revaluation of investment properties 

12 

- 

61 352 200 

Total Revenue 


431 821 785 

401 429 628 

EXPENDITURE 

Employee related costs 

23 

96 906 680 

82 091 345 

Remuneration of councillors 

24 

7 934 204 

7167 028 

Collection costs 


1 985 801 

1 612 180 

Ammortisation 

11 

178 310 

35 651 

Depreciation 

10 

22 789 645 

25 237 734 

Repairs and maintenance 


29 104 436 

24 578 997 

Finance costs 

25 

13 836 169 

10215218 

Bulk purchases 

26 

98 765 960 

92 342 390 

Contracted services 


14 767 798 

10 196 506 

Retirement and long services benefits 

4 

3 594 256 

2 877 686 

General expenses 

27 

69 997 105 

63 192 163 

Adjustments to provisions 


(3 454 766) 

(5 471 714) 

Bad debts written off 

16 

21 697 614 

- 

Revaluation of investment properties 

12 

8 116 000 

- 

Less: Recharges 


(26 754 434) 

(22 529 754) 

Total Expenditure 


359 464 778 

291 545 429 

SURPLUS FOR THE YEAR 


72 357 007 

109 884199 
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STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2008 


2006/07 

Balance as previously reported 
Correction of errors (Note 36) 


Restated balance at 30 June 2006 

Surplus for the year 
Prior year adjustments 
Changes in accounting estimates 
Transfer from Unspent Grants and Subsidies 
Correction of measurement of inventory - refer note 36 
Creating housing agency accounts - refer note 36 
Transfer to Housing Operating Account - Deficit 
on housing activities 

Transactions processed through Housing 
Operating Account 

Transfer to Housing Operating Account -funding 
of discounts and benefits 

Balance at 30 June 2007 

2007/08 

Surplus for the year 
Prior year adjustments 

Protea Park debtors not previously accounted for 
Project expenditure allocated 
Reallocation of project expenditure 
Transactions processed through Housing 
Operating Account - Housing Agency Accounts 
Transfer to Housing Operating Account - Deficit 
on housing activities 


HOUSING 

OPERATING 

ACCOUNT 

ACCUMULATED 

SURPLUS 

TOTAL 

R 

R 

R 

105 567 327 

427 398 301 

532 965 628 

(51 034 296) 

(69 473 629) 

(120 507 925) 

54 533 031 

357 924 672 

412 457 703 

- 

109 884 199 

109 884 199 

- 

(5 653 035) 

(5 653 035) 

- 

(7139 343) 

(7 139 343) 

- 

22 706 

22 706 

(10 467137) 

- 

(10 467137) 

(13 610 956) 

- 

(13 610 956) 

(2 652 580) 

2 652 580 

- 

(8 666 282) 

- 

(8 666 282) 

4 071 256 

(4 071 256) 

- 

23 207 332 

453 620 523 

476 827 855 


- 

72 357 007 

72 357 007 

- 

616 865 

616 865 

1 042 543 


1 042 543 

(1 514 019) 

- 

(1 514 019) 

1 698 069 

- 

1 698 069 

2 843 662 


2 843 662 

(15 803 423) 

15 803 423 

- 

11 474 164 

542 397 818 

553 871 982 


Balance at 30 June 2008 



CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 

I 

2007 
R 


379 002 427 
(286 910 295) 
92 092 132 
8 571 732 
(10215218) 


90 448 646 


(49 083 406) 


6 106 067 
(5 337 693) 
(4 648 041) 


(52 963 073) 


21 634 320 
( 3 250 703) 
1 436 062 


19 819 679 


57 305 252 


36 554 448 


93 859 700 


CASH FLOWS FROM OPERATING ACTIVITIES 


Note 


2008 

R 


Cash receipts from ratepayers, government and other 
Cosh paid to suppliers and employees 
Cosh generated from / (utilised by) operations 
Interest received 
Finance costs 

NET CASH FLOWS FROM OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES 


30 


413 097 026 
(312 869 153) 

100 227 873 
13 992 398 
(13 836 169) 

100 384 102 


Purchase of property, plant and equipment 
Purchase of intangible assets 

Proceeds on disposal of property, plant and equipment and 
investment property 

Decrease/dncrease) in non-current receivables 
Increase in non-current investments 

NET CASH FLOWS FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 


(60 332 145) 
(101 760) 

4 595 803 
2 235 288 
(14170 211) 

(67 773 025) 


New loans raised 
Loans repaid 

Increase in consumer deposits 

NET CASH FLOWS FROM FINANCING ACTIVITIES 


NET INCREASE IN CASH AND CASH EQUIVALENTS 


CASH AND CASH EQUIVALENTS AT THE BEGINNING 
OF THE YEAR 

CASH AND CASH EQUIVALENTS AT THE END 
OF THE YEAR 


31 


7 933 397 
( 4 644 059) 
1 620 890 

4 910 228 


37 521 305 


93 859 700 


131 381 004 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 

1. HOUSING OPERATING ACCOUNT 


Housing Operating Account 11,474,164 23,207,332 


The Housing Development Fund is represented bythefoiiowing assets and iiabiiities: 


Fixed Assets 
Housing inventory 
Debtors 

Debtors: Department of Housing 
Cash and cash equivaients 
Agency account creditors 
Creditors 


7,515,254 7,783,627 

245,781 245,781 

N1 147,264 14,908,701 

1,893,175 

12,815,421 13,880,179 

(10,767,295) (13,610,956) 

(375,436) 


Totai Housing Operating Account Assets and Liabilities 11,474,164 23,207,332 


N1 in the previous yearthe entire provision for bad debts was funded from Rates and General and in the current 
year a portion of the provision was re-classified as a provision for future housing discounts. This has been 
debited directly against the Housing Operating Account. 

2. LONG-TERM LIABILITIES 


Local Registered Stock Loans 
Non Annuity Loans 
Annuity Loans 
Sub-total 


36,006,000 

59,896,663 

7,812,655 

103,715,318 


36,946,000 

55,314,700 

8,165,281 

100,425,981 


Less: Current portion transferred to current liabilities 5,094,793 2,916,012 


Annuity Loans 

1,907,771 


524,745 

Non Annuity Loans 

3,187,022 


2,391,267 


Total External Loans 98,620,525 97,509,969 


Refer to Appendix A for more detail on long-term liabilities. 


Local registered stock 

Bear interest at rates between 9% and 17% per annum and are repayable over periods between one and three 
years. 

Annuity loans 

Bear interest at rates between 12% and 18% per annum, are being redeemed in monthly installments, 
including interest, over varying periods until 2017. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


Security - Investments 

The long term liabilities for local registered stock and one non annuity loan are secured by zero coupon 
investments which are guaranteed to earn sufficient investment revenue over the period of the loans which will 
redeem them at maturity. 

Non Annuity Loans - Bank Loans 

Bear interest at Prime Less 1%, Base rate plus 2.7% and 11.63% are being redeemed in monthly installments, 
including interest, over varying periods until 2025. 

Non Annuity Loans - Security Investments 

Bear interest at 16% per annum and is repayable in three years. 


3. NON-CURRENT PROVISIONS 


Provision for the eradication of alien vegetation 
Provision for the rehabilitation of the landfill site 
Sub-total 


10,229,297 

6,962,745 

17,192,042 


3,500,000 

6.067.752 

9.567.752 


Less: Current portion transferred to current liabilities 
Provision for the eradication of alien vegetation 
Provision for the rehabilitation of the landfill site 


Total Non-Current Provisions 17,192, 0 42 8,40^085 

The movement in current provisions are reconciled as follows: 

Eradication of alien vegetation 

Balance at beginning of year 3,500,000 

Contributions to provision 6,729,297 3,500,000 

Payments made 


Balance at end of year 10,229,297 3,500,000 


The provision created is for cost of eradicafion of alien vegetation in respect of the municipality's obligation to 
clear all municipal land of invasive alien plants and to encourage private property owners to do the same. 

The provision is calculated in line with the medium term revenue and expenditure framework of the Council. 
Council intends commencing spending against this provision in accordance with the 2009/2010 operating 
budget over a period of five (5) years. 

The provision reflects a total of R1 7 954 901 expenditure discounted at a rate of 14.75% pa. 


1,166,667 

1,166,667 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


Landfill site rehabilitation 

Balance at beginning of year 6,067,752 

Contributions to provision 894,993 6,067,752 

Payments made 


Balance at end of year 6,962,745 6,067,752 


This provision was not previously recognised and adjustment to the comparative has been reflected as a 
correction of error, refer note 36. 

The provision created for the rehabilitation of the landfill site is based on management's assessment of the 
rehabilitation costs of the Shakaville dumpsite. A study will be done to determine the cost estimate in the near 
future. 

The provision is calculated in line with the medium term revenue and expenditure framework of the Council. 
Council intends commencing spending against this provision in accordance with the 2009/2010 operating 
budget over a period of two (2) years. 

The provision reflects a total of RIO 155 000 expenditure discounted at a rate of 14.75% pa. 

RETIREMENT BENEFITS 


The Municipality's personnel are members of one of the three Natal Joint Municipal Pension Funds i.e. 
(Superannuation, Provident and Retirement). 

The valuer carries out a statutory valuation on a triennial basis and an interim valuation on an annual basis 
(the 2006 interim has been completed). No valuation was performed in 2008. 


Superannuation 


An interim actuarial valuation of the Fund was carried out for 121,700,000 121,700,000 

the period ending 31 March 2006. The actuarial value of total 

assets was more (less) than the actuarial value of liabilities 

for the service of members to that date and for pensioners by: 

made up as follows: 


For service to 31 March 2006 

for pensioners -surplus funding level 119.4% 

for members - deficit funding level 95.0% 

attributable to salary increases being higher than expected of 

The fund did not hold an Investment Reserve at 

31 March 2006. 

For service after 31 March 2006 

The total contribution rate payable (excluding the surcharge) 
exceeded that required for future service by 1 .4% (2005 : 
1.0% ) of pensionable emoluments, or per year. 


210,000,000 

(88,300,000) 

49,000,000 


49,000,000 


210,000,000 

(88,300,000) 

49,000,000 


49,000,000 



/ NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


Conclusion 

The funding level of the Fund improved over the valuation period. The actuary is satisfied thaf the 
self-reinsurance arrangement is appropriate for the Fund; the asset composition of the Fund is appropriate to 
the nature of the liabilities; 

the contributions being paid to the Fund are sufficient to meet the expected cost of future benefits: 


If his recommendation of an addifional surcharge of Total 6% 
of members' pensionable emoluments is retained (accepted) 
by the General Committee at the forthcoming Annual General 

Meeting, the deficit will be eliminated within 2 years. 3% 3% 

A recent study undertaken of the expected impact that A I D S will have on the Fund shows that although the 
Fund is fairly well profected in relation to other funds, 

A I D S is likely to result in an increase in the required rate of 
contribution of members' pensionable emoluments by 2010 

of some 4% 4% 

However, oncefhe deficif in fhe Fund has been mef the excess contributions will meet the increased cost 
resulting from AIDS forthe foreseeable future. It is therefore not necessary at this stage to adjust either the 
benefits or the contributions. 

Provident Fund 

The salient features of the Statutory (Interim) Valuation 
Report on the fund as at 31 March 2006 were that the net 
market value of the Fund's assets were sufficient to fully 
cover the members' share account and to provide total 

reserves of 46,638,000 46,638,000 


The total interim rate of bonus credited over the year to 

members was compound 46% 46% 

A further bonus to all members at 30 September 2006 has 

been approved by the Committee of Management of 3% 3% 


Subsequenf fo fhe year end, a final bonus to all members at 
30 September 2006 has been approved by the Committee of 
Managemenf of 

The actual cost of death benefits and expenses was less than 
the 3.75% of pensionable emoluments available to meet the 
same and it is recommended that death benefits be further 
reduced with effect from 01 July 2005 based on the pre-July 
2004 level to 


5% 5% 


0% 0% 


The Actuary is satisfied fhatfhe asset com posifion of the Fund is appropriate to the nature of the liabilities and 
the Fund was in a sound financial condition at 31 March 2006. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 \ 


2008 2007 

R R 


Retirement Fund 


The salient features of the Statutory (Interim) valuation of the 
fund at 31 March 2006 are: 

The actuarial value of total assets of the fund was lessfhan (140,900,000) (140,900,000) 

the actuarial value of fhe liabilities for the service of members 
to that date and for pensioners by 
made up as follows: 

For service to 31 March 2006 

for pensioners - funding level 1 1 6.2% 
for members - funding level 73.0% 

The fund was thus funded 
The fund did nof hold an Investmenf Reserve 

For service after 31 March 2006 

The total contribution rate payable, including the total 11% 11% 

surcharge of 14% payable by and on behalf of pre 01 July 
2002 members and by employers, exceeded that required for 
fufure service of members' pensionable emoluments of 

Conclusion 

The funding level is 88% 88% 

The actuary is satisfied thaf fhe self-insurance arrangement is appropriate for the Fund, the asset composition 
of the Fund is appropriate to the nature of the liabilities, the contributions being paid to the Fund are sufficient 
to meet the expected cost of future benefits. 

A study undertaken in 2002 of the expected impact that A I D S will 
have on the Fund shows that although the Fund is fairly well 
protected in relation to other funds, A I D S is likely to result in an 
increase in the required rate of contribution of members' 

pensionable emoluments by 2010 of some 4% 4% 


63,400,000 63,400,000 

(204,300,000) (204,300,000) 

88 % 88 % 


The matter will be addressed again at a future date. 

Statement of Financial Position obligation for: 

Post-employment medical benefits 26,034,064 24,069,482 

Long Service Award 6,673,827 5,084,81 9 

32,707,891 29,154,301 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


statement of Financial Performance obligation for: 
Post-employment medical benefits 

Long Service Award 

1,964,583 

1,589,008 

2,307,549 

570,137 


3,553,591 

2,877,686 

Additional retirement costs 

40,665 

_ 


3,594,256 

2,877,686 


4 . 1 Post-employment medical benefits 

The municipality operates on 3 accredited medical aid schemes, namely Bonitas, NMMAF, Key Health and 
Sanitas. 

Pensioners continue on the option they belonged to on the day of their retirement. The independent valuers, 
ARCH actuarial consulting, carry out a statutory valuation on an annual basis. 

The principal actuarial assumptions used were as follows: 


Discount rate per annum 

11% 

8% 

Health care cost inflation rate 

10% 

7% 

Net effective discount rate 

1% 

1% 

Benchmark inflation (equal to salary inflation) 

0% 

6% 

Average retirement age 

63 

63 

Proportion continuing membership at retirement 

90% 

90% 

Proportion of retiring members who are married 

90% 

90% 

Mortality during employment 

SA 85-90 

SA 85-90 


ultimate 

ultimate 

Mortality post-retirement 

PA90-1 ultimate 

PA90-1 ultimate 


(No explicit assumption was made about additional mortality or health care costs due to AIDS). 
Percentage of in-service members withdrawing before retirement: 


Age 20 

40% 

50% 

Age 30 

25% 

26% 

Age 40 

12% 

16% 

Age 50 

4% 

6% 

Age 55 -H 

0% 

1% 

The amounts recognised in the Statement of Financial Position 



were determined as being the present value of the obligation: 

26,034,064 

24,069,482 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 



Movement in the defined benefit obiigation is as follows: 


Balance at beginning of the year 

24,069,482 

21,761,933 

Current service cost 

886,196 

763,225 

interest cost 

1,925,559 

1,740,955 

Benefit payments 

(681,091) 

(665,410) 

Actuarial gains/dosses) 

(166,081) 

468,779 

Balance at end of year 

26,034,065 

24,069,482 

The amounts recognised in the Statement of Financial 
Performance were as follows: 



Current service cost 

886,196 

763,225 

Interest cost 

1,925,559 

1,740,955 

Benefit payments 

(681,091) 

(665,410) 

Actuarial gains/dosses) 

(166,081) 

468,779 

Total, included in employee benefits expense (Note 24) 

1,964,583 

2,307,549 


4.2 Long service awards 

The independent vaiuers, ARCH actuariai consuiting, carry out a statutory valuation on an annuai basis. 
The amounts recognised in the Statement of Financiai Position 
were determined as foiiows: 


Present value of funded obligations 

6,673,827 

5,084,819 

Fair value of plan assets 

- 

- 

Liability in the Statement of Financial Position 

6,673,827 

5,084,819 

Movement in the defined benefit obligation is as follows: 

Balance at beginning of the year 

5,084,819 

4,514,682 

Current service cost 

416,447 

371,286 

Interest cost 

406,786 

361,175 

Actuarial losses 

1,461,112 

319,395 

Benefit payments 

(695,337) 

(481,719) 

Balance at end of year 

6,673,827 

5,084,819 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


The amounts recognised in the Statement of Financial 

Performance were as follows: 



Current service cost 

416,447 

371,286 

Interest cost 

406,786 

361,175 

Actuarial losses 

1,461,112 

319,395 

Benefit payments 

(695,337) 

(481,719) 

Total, included in employee benefits expense (Note 23) 

1,589,008 

570,137 

The principal actuarial assumptions used were as follows: 



Discount rate per annum 

11% 

8% 

General Salary Inflation (long term) 

9% 

6% 

Retirement Gift Inflation (long term) 

8% 

5% 

Net effective discount rate 

2% 

2% 

Examples of mortality rates used were as follows: 

Average retirement age 

63 years 

63 years 

Mortality during employment 

SA85-90 

Ultimate 

SA85-90 

Ultimate 

Members withdrawn from sen/ice: 



Age 20 

40% 

50% 

Age 30 

25% 

26% 

Age 40 

15% 

16% 

Age 50 

4% 

6% 

Age 55 

0% 

1% 

DEPOSITS 



Electricity 

12,822,539 

11,201,649 

Guarantees held in lieu of electricity deposits 

2,060,779 

2,155,599 

PROVISIONS 



Eradication of alien vegetation - current portion 

- 

1,166,667 


- 

1,166,667 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 \ 



2008 

2007 


R 

R 

CREDITORS 

Trade creditors 

26,133,670 

33,759,477 

Payments received in advance 

5,306,016 

11,352,423 

Deposits - other 

2,366,816 

2,036,455 

Staff leave 

5,459,859 

4,430,664 

Other creditors 

32,801,446 

15,443,414 

Housing Agency Creditors 

11,142,731 

13,610,956 

Total Creditors 

83,210,538 

80,633,389 

UNSPENT CONDITIONALGRANTS AND RECEIPTS 

Conditional Grants from other spheres of Government 

8,352,264 

11,416,123 


Municipal Infrastructure Grant 

3,296,612 


3,845,966 

Financial Management Grant 

391,355 


375,578 

Department of Trade and Industry 

- 


2,659,504 

Umsobomvu 

- 


108,865 

Integrated Development Plan 

- 


3,915 

Performance Management Systems 

- 


50,000 

Interdepartmental Monitoring Systems 

40,000 


40,000 

Geographical Information Systems 

- 


16,059 

Land Use Management Systems 

322,000 


392,000 

Department of Minerals and Energy 

- 


1,962 

Municipal Systems Improvement Grant 

- 


5,790 

New Library 

- 


1,707,715 

Admin Capacity 

100,000 


100,000 

Department of Local Government and T raditional Affairs 

- 


250,000 

Local Economic Development 

123,251 


123,251 

Community Development Workers 

16,351 


16,351 

Other Grants and Subsidies 

- 


1,719,167 

Property Rates Implementation 

133,000 


- 

Development Bank of South Africa 

262,774 


- 

Department of Sports and Recreation 

325,000 


- 

CDB Revitalization 

1,000,000 


- 

Agricultural 

3,731 


- 

King Shaka 

338,190 


- 

Municipal Assistance Programme 

2,000,000 


- 


Total Conditional Grants and Receipts 8,352,264 11,416,123 


See Note 22 for reconciliation of grants from other spheres of government. These amounts are invested in a 
ring-fenced investment until utilized. 


9. VALUE ADDED TAXATION 2,177,732 1,175,059 


VAT is payable on the receipts basis. Only once payment is received from debtors is VAT paid over to SARS. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

PROPERTY, PLANT & EQUIPMENT 30 JUNE 2008 I 

1 

Total 

R 

505 386148 

CO 

CO 

IT) 

CO 

U-) 

'O 

CO 

rv. 

(280 772 385) 


(109 610123) 

(211 317 564) 1 

101 707 441 


395 776 025 

574 840 969 I 

179 064 944) 


52 123 673 

10 227 485 


(162 339) 

(221 372) 

59 032 


1 

Under 

Construction 

R 











10 227 485 





' 1 

RDP funds 

R 

37 440 473 

58 366 487 I 

(20 926 014) 

(37 440 473) 

(58 366 487) | 

20 926 014 










Housing 

R 

59 086 296 

o 

IT) 

CN 

CO 

CM 

lO 

lO 

o 

(46 441 954) 

(51 034 296) 

1 (97 476 250)1 

46 441 954 

8 052 000 

1 000 3S0 8 1 

o 







X 

0 

1 
o 

1- 

5 316 738 

1 8 952 031 1 

(3 635 293) 

(51 924) 

1 (1 020 783) 1 

968 859 

5 264 815 

1 7 931 248 1 

(2 666 434) 

3 364142 






1 

Electrical 

R 

181 623 226 

268102 6241 

(86 479 398) 




181 623 226 

268102 6241 

(86 479 398) 

21 207 267 






, 1 

Civil 

Stormwater 

R 

59121 192 

o 

CO 

o 

CO 

rv. 

CN 

'O 

(10 659 788) 

36140 050 

LO 

O' 

rv. 

"O 

LO 

CO 

460 635 

95 261 242 

iO 

O' 

CO 

o 

vO 

lo 

o 

(10199153) 

220 418 






1 

Civil Roads 

R 

47 997 620 

lo 

CO 

s 

CO 

rv. 

CN 

(79 353 734) 

1 673 639 

1 (6 916150)1 

8 589 789 

49 671 259 

o 

CN 

lo 

CO 

o 

CN 

(70 763 945) 

3 770 600 






Vehicles 

R 

5 133 966 

11 757 542 1 

(6 623 576) 

(524 072) 

(655 090) 1 

131 018 

4 609 894 

11 102 4521 

(6 492 558) 

12 821 410 






Infrastructure 

other 

R 

66 384 257 

1 88 649 865 I 

(22 265 608) 

(63 791 444) 

1 (85177119) 1 

21 385 675 

2 592 813 

'O 

rv. 

CN 

rv 

CO 

(879 933) 

10 739 836 



(162 339) 

(221 372) 

59 032 

Properties 

R 1 

43 282 380 

47 669 4001 

(4 387 020) 

5 418 396 

2 614 9001 

2 803 496 

48 700 776 

50 284 3001 

(1 583 524) 







Reconciliation 
' of Carrying 

Value 

Carrying 

Values at 

1 July 2006 

Cost 1 

Accumulated 

depreciation 

Correction of 

error 

Cost 1 

Accumulated 

depreciation 

Restated 
carrying values 
at1 July 2006 

Cost 1 

Accumulated 

depreciation 

Acquisitions 

Capital under 
construction 


Assets written 
off due to 
storm damage 

Cost 

Accumulated 

depreciation 

o 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

PROPERTY, PLANT & EQUIPMENT 30 JUNE 2008 I 

Total 

R 

(2 727 924) 

(3 500 634)1 

772 710 


(25 237 734) I 


(1 054 346) 

|(6lZ989 l) 

632 373 


428 944 840 

CN 

O 

CO 

CO 

rv. 

ND 

(202 838 562) 


rection of prior year errors are disclosed in note 36. 

Under 

Construction 

R 









10 227 485 

CO 

Cn. 

CN 

CN 

o 



RDP funds 

R 













Housing 

R 




1 (268 373) 1 





7 783 627 

1 000 3S0 8 1 

(268 373) 


X 

0 

1 
o 

1- 

(1 762 225) 

1 (2 281 569) 1 

519 344 

1 (1 107 357) 1 





5 759 375 

1 9 013 8211 

(3 254 446) 


Electrical 

R 




CO 





193 687 274 

00 

CN 

o 

CO 

CN 

00 

CN 

(95 622 617) 


Civil 

Stormwater 

R 




(3 514 996)1 





91 966 665 

1 818 089 501 

(13 714148) 


Civil Roads 

R 




1 (4 1 36 826)1 





49 305 033 

o 

CO 

o 

CN 

CN 

(74 900 771) 


Vehicles 

R 




(799 425) 1 


(34 000) 

(333 801)1 

299 801 

16 597 879 

23 590 061 1 

(6 992 1 82) 


Infrastructure 

other 

R 

(965 699) 

1 (1 219 065)1 

253 366 

1 (6132 749)1 


(574 712) 

1 (807 918)1 

233 206 

5 497150 

rv. 

CN 

CN 

vO 

CN 

(6 467 077) 


Properties 

R 




(134 789)1 


(445 634) 

(545 000) 1 

99 366 

48120 353 

49 739 300 1 

(1 618 947) 


[Reconciliation 

of Carrying 

Value 

Transfer to 
Intangible 
Assets 
(Note 11) 

Cost 1 

Accumulated 

depreciation 

Depreciation I 


Carrying Value 
of disposals 

Cost 1 

Accumulated 

depreciation 

Carrying 

Values at 30 
June 2007 

Cost 1 

Accumulated 

depreciation 





































O 


















u 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

2007 


R 

R 

INTANGIBLE ASSETS 



Carrying Value Opening Balance 

840 809 


Cosf 

896 249 


- 

Accumulated Amortisation 

(55 440) 


- 

Transfer from Property Plant & Equipment (note 10) 


2 727 924 

Cost 

- 


3 500 634 

Accumulated Amortisation 

- 


(772 710) 

Write-off of intangible assets 


(1 851 464) 

Cost 

- 


(2 604 385) 

Accumulated Amortisation 

- 


752 921 

Additions 

101 760 

- 

Amortisation 

(178 310) 

(35 651) 

Carrying Value Closing Baiance 

764 259 

840 809 

Cost 

998 009 


896 249 

Accumulated Amortisation 

(233 750) 


(55 440) 

Intangible assets disclosed relate to software and website costs. 



INVESTMENT PROPERTIES 



Carrying Value Opening Balance 

68 371 000 

8 668 800 

Loss on valuation 

(8 116 000) 


Gain on valuation 

- 

61 352 200 

Correction of error (see note 36) 


(1 650 000) 

Carrying Values Closing Balance 

60 255 000 

68 371 000 

The fair value of these properties as valued by Councils valuer at 30 
June amounts to 

60 255 000 

68 371 000 

Rental income derived from these properties amount to 

457 725 

588 683 


No amounts were expensed towards repairs and maintenance costs 
for income generating investment properties. 

Details of invesfment properties are included in a register which is 
available for inspection at the municipal offices. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2007 

INVESTMENTS 

R 

R 

Unlisted 

Zero coupon deposits 

43 879 260 

38 591 770 

Local registered stock 

- 

940 000 

Total Unlisted 

43 879 260 

39 531 770 

Financial Instruments 

Fixed deposit under curatorship 

260 857 

260 857 

Collateral Security fixed deposits 

- 

229 213 

Fixed deposit 

10 051 934 

- 

Total Cash Investments 

10 312 791 

490 070 

Total Investments 

54 192 051 

40 021 840 

Council's valuation of unlisted investments 

54 192 051 

40 021 840 

Average rate of return on investments 

14% 

14% 

The investments in curatorship have been written down to its estimated impaired value as indicated by the curator 

The zero coupons have guaranteed maturity values and therefore no provision for impairments are required. 

Investments pledged as security for loans advanced amount to 

Investments pledged as collateral security for loans advanced to staff 

43 879 260 

38 591 770 

amount to 

Investments pledged for reimbursement of electricity contributions 

" 

229 213 

amount to 

10 051 934 

- 


Collateral security fixed deposits were previously disclosed under non-current investments as they were not 
expected to be realised within the next twelve months, however, during the current year it was established that 
these investments would be realised within the next twelve months. 


ACCOUNT DESCRIPTION - Investments (MFMA requirement) 

Investments Bank Account 

Nedbank Account - Stanger Branch 

Account Number 4627064205: Short Term Investment Account 

Bank statement balance at the beginning of the year 
Bank statement balance at the end of the year 


Investments Bank Account 

Nedbank Account - Stanger Branch 

Account Number 4627072052: Short Term Investment Account 

Bank statement balance at the beginning of the year 50 335 

Bank statement balance at the end of the year 53 766 


44 771 
44 771 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


\ 


2008 

R 


2007 

R 


13. INVESTMENTS (continued) 

Investments Bank Account 

Nedbank Account - Stanger Branch 

Account Number 4627072654: Short Term Investment Account 

Bank statement balance at the beginning of the year 
Bank statement balance at the end of the year 

Investments Bank Account 

First National Bank Account - Stanger Branch 

Account Number 71039219855: Short Term Investment Account 

Bank statement balance at the beginning of fhe year 
Bank stafemenf balance at the end of the year 

TOTAL COLLATERAL SECURITY FIXED DEPOSITS: 

14. LONG-TERM RECEIVABLES 

Electricity connection loans 
Car Loans 

Housing selling scheme loans 
Less provision for bad debfs 


87 829 


93 820 


34 452 


36 856 


229 212 


102 578 
156 077 
14 302 546 


212 886 
137 483 
14 908 701 


14 561 201 
(14 465 059) 


15 259 070 
(12 439 287) 


Provision for housing debtors 

( 2 744 086) 


12 439 287) 

Provision for future housing discounts 

(11 558 460) 



Provision for car loans 

(6 436) 



Provision for elecfricity connection loans 

(156 077) 


- 


96 142 2 819 783 


Less: Current portion transferred to currenf receivables 

(59 325) 

(2 573 400) 

Elecfricity connection loans 

59 325 


35 917 

Car Loans 

- 


137 483 

Housing selling scheme loans 

- 


2 400 000 


Tofal Receivables 36 817 246 383 


CAR LOANS 

These loans were granted to members of staff who are no longer in fhe service of the Council and have been 
handed over for collection. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 

ELECTRICAL CONNECTION LOANS 

To encourage property owners to connect to the reticulation system, low interest rate loans were made to 
provide the necessary financial assistance. These loans attracted interest linked to prime up to a maximum of 
three years. These types of loans are no longer provided. 

HOUSING SELLING SCHEME LOANS 

Loans have been granted to individuals who qualified in terms of the KwaZulu-Natal Department of Housing's 
programme. The loans are repayable over terms ranging from 5 to 30 years at interest rates varying between 
11.25% and 13.5%. 

15. INVENTORIES 


Consumable stores 

110 030 

54 397 

Mechanical spares 

37 783 

18 792 

Electrical maintenance spares 

2 200 290 

1 992 262 

Fuel 

174 553 

91 820 

Housing inventory 

245 781 

245 781 


Total Inventories 

2 768 437 

2 403 052 

Periodically, physical stock counts are carried out and any obsolete and redundant items are identified and 
written off under Council authority. 

CONSUMER DEBTORS 

Rates 

64 935 636 

42 303 336 

Electricity 

21 164 246 

18 024 341 

Estate 

108 351 

70 967 

Refuse 

5 264 478 

9 177 034 

Value added taxation 

3 997 992 

3 279 957 

Legal Fees 

633 404 

665 283 

Encroachment and plot clearing 

7 751 

- 

Sundry Adjustments 

1 207 512 

- 

Total service debtors 

97 319 370 

73 520 917 

Less provision for bad debts 

(13 995 685) 

(18 377 638) 

Total 

83 323 685 

55 143 279 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 

16. CONSUMER DEBTORS (Continued) 


Rates: Ageing 


Current (0 - 30 days) 

8 962 532 

1 162 058 

31 - 60 Days 

7 694 622 

2 577 700 

61 - 90 Days 

4 037 429 

1 837 607 

91-120 Days 

3 650 741 

2 1 72 391 

Greater than 120 days 

40 590 312 

34 553 581 

Total 

64 935 636 

42 303 336 

Electricitv: Aaeina 

Current (0 - 30 days) 

15 035 551 

1 1 037 951 

31 - 60 Days 

799 564 

1 056 254 

61 - 90 Days 

544 348 

51 1 323 

91-120 Days 

269 280 

404 110 

Greater than 120 days 

4 515 503 

5 014 703 

Total 

21 164 246 

18 024 341 

Refuse: Aaeina 

Current (0 - 30 days) 

169108 

675 958 

31 - 60 Days 

331 506 

349 498 

61 - 90 Days 

277 208 

238 948 

91-120 Days 

324 588 

189 519 

Greater than 120 days 

4 162 068 

7 723 no 

Total 

5 264 478 

9 177 034 

Value Added Taxation: Aaeina 

Current (0 - 30 days) 

1 278 815 

522 726 

31 - 60 Days 

259 645 

193 283 

61 - 90 Days 

204 999 

111 068 

91-120 Days 

123128 

82 894 

Greater than 120 days 

2 131 405 

2 369 985 

Total 

3 997 992 

3 279 957 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


16. CONSUMER DEBTORS (continued) 


Estate: Ageing 


Current (0 - 30 days) 

6 262 

2 008 

31 - 60 Days 

4 970 

1 451 

61 - 90 Days 

4 638 

1 451 

91-120 Days 

4314 

1 427 

Greater than 120 days 

88167 

64 628 

Total 

108 351 

70 967 

Leaal Fees: Aaeina 

Current (0 - 30 days) 

60 061 

16 933 

31 - 60 Days 

16198 

1 238 

61 - 90 Days 

9 737 

5 094 

91-120 Days 

16 684 

12 925 

Greater than 120 days 

530 724 

629 093 

Total 

633 404 

665 283 

Encroachment and plot clearina: Aaeina 

Current (0 - 30 days) 

- 

- 

31 - 60 Days 

535 

- 

61 - 90 Days 

1 171 

- 

91-120 Days 

- 

- 

Greater than 120 days 

6 045 

- 

Total 

7 751 

- 

Sundrv Adiustments: Aaeina 

Current (0 - 30 days) 

190 744 

- 

31 - 60 Days 

16 888 

- 

61 - 90 Days 

34 836 

- 

91-120 Days 

75 900 

- 

Greater than 120 days 

889 144 

- 

Total 

1 207 512 

- 
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2008 2007 

R R 


Reconciliation of the Bad Debt Provision 


Balance at beginning of the year 

48 718 754 

58 976 972 

Consumer debtors 

18 377 638 


- 

Long term receivables 

12 439 287 


- 

Other debtors 

1 7 901 829 


- 

(Release from) / Contribution to provision 

( 10184 433) 

(8 971 713) 

Consumer debtors 

( 4 381 953) 


- 

Long term receivables 

2 025 772 


- 

Other debtors 

( 7 828 252) 


- 


Bad debts written off against provision 


( 1 286 505) 


Consumer debtors 

13 995 685 


1 8 377 638 

Non-current receivables (including provision for discount scheme) 

14 465 059 


12 439 287 

Other debtors 

10 073 577 


1 7 901 829 


Balance at end of year 

38 534 321 

48 718 754 

Bad debts written off 

21 697 614 

1 286 505 

There are no comparative figures as the information was not available in the prior year. 


OTHER DEBTORS 

Other debtors 

10 450 079 

36 903 834 

Provincial Health Subsidy (see note 22) 

829 371 

841 676 

Coastal Care Grant (see note 22) 

- 

59138 

Disaster Rough Seas (see note 22) 

1 784 315 

- 

Department of Housing - RDP projects 

1 893 1 75 

- 

Mem be debtors 

5 559 573 

5 744 869 


20 516513 

43 549 517 

less provision for bad debts 

( 10 073 577) 

(17 901 829) 

Total Other Debtors 

10 442 936 

25 647 688 

CURRENT INVESTMENTS 

30 day deposits 

82 875 457 

72 108 229 

Collateral security fixed deposits 

200 901 

- 


83 076 358 

72 108 229 

Investments pledged as collateral security for loans advanced to staff 

amount to 

200 901 

- 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


18. CURRENT INVESTMENTS (continued) 

Collateral security fixed deposits were previously disclosed under non-current investments as they were not 
expected to be realised within the next twelve months, however, during the current year it was established that 
these investments would be realised within the next twelve months. 

ACCOUNT DESCRIPTION - Investments (MFMA requirement) 

Investments Bank Account 

First National Bank Account - Stanger Branch 
Account Number 62099517743: Money Market Account 


Bank statement balance at the beginning of the year 

55 765 331 

10 221 532 

Bank statement balance at the end of the year 

22 990 182 

55 765 331 

Investments Bank Account 

First National Bank Account - Stanger Branch 

Account Number 74099518647: Call Account 



Bank statement balance at the beginning of the year 

11 167 760 

10 276 063 

Bank statement balance at the end of the year 

12 412 986 

11 167 760 

Investments Bank Account 

First National Bank Account - Stanger Branch 

Account Number 71428762280: Call Account 



Bank statement balance at the begining of the year 

5 175 138 

_ 

Bank statement balance at the end of the year 

5 753 393 

5 175 138 

Investments Bank Account 

First National Bank Account - Stanger Branch 

Account Number 71470297491: Call Account 



Bank statement balance at the beginning of the year 

_ 

_ 

Bank statement balance at the end of the year 

20 963 117 

- 

Investments Bank Account 

Standard Bank Account - Stanger Branch 

Account Number 05 8756442-001 : Call Account 



Bank statement balance at the beginning of the year 

_ 

_ 

Bank statement balance at the end of the year 

10 377 323 

- 


108 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 



18. CURRENT INVESTMENTS (continued) 

Investments Bank Account 

ABSA Bank Account - Stanger Branch 
Account Number 2067768132: Call Account 

Bank statement balance at the beginning of the year 2 . 

Bank statement balance at the end of the year 10 378 456 


TOTAL 30 DAY DEPOSITS: 82 875 457 72 108 229 


Investments Bank Account 

Nedbank Account - Stanger Branch 

Account Number 4627064205: Short Term Investment Account 

Bank statement balance at the beginning of the year 
Bank statement balance at the end of the year 


Investments Bank Account 

Nedbank Account - Stanger Branch 

Account Number 4627072052: Short Term Investment Account 

Bank statement balance at the beginning of the year 
Bank statement balance at the end of the year 


Investments Bank Account 

Nedbank Account - Stanger Branch 
Account Number 4627072654: Short Term Investment Account 

Bank statement balance at the beginning of the year 
Bank statement balance at the end of the year 


Investments Bank Account 

First National Bank Account - Stanger Branch 

Account Number 71039219855: Short Term Investment Account 

Bank statement balance at the beginning of the year 36 856 

Bank statement balance at the end of the year 40 245 


TOTAL COLLATERAL SECURITY FIXED DEPOSITS: 200 901 


83 076 358 72 108 229 


93 820 

102128 


53 766 

58 528 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 2007 

R R 

19. BANK, CASH AND OVERDRAFT BALANCES 

The Municipality has the following main bank accounts: 

ACCOUNT DESCRIPTION 


! 


Primary Bank Account 

First National Bank Account - Stanger Branch 
Account Number 53730256310: Cheque Account 
First National Bank Account - Ballito Branch 
Account Number 53730076916: Cheque Account 

Cash book balance at the beginning of the year 
Cash book balance at the end of the year 

Bank statement balance at the begining of the year 
Bank statement balance at the end of the year 

Housing Bank Account 

First National Bank Account - Stanger Branch 
Account Number 62020550077: Cheque Account 

Cash book balance at the beginning of the year 
Cash book balance at the end of the year 

Bank statement balance at the beginning of the year 
Bank statement balance at the end of the year 

Housing Bank Account 

First National Bank Account - Stanger Branch 
Account Number 62015681225: Cheque Account 

Cash book balance at the beginning of the year 
Cash book balance at the end of the year 

Bank statement balance at the beginning of the year 
Bank statement balance at the end of the year 

Housing Bank Account 

First National Bank Account - Stanger Branch 
Account Number 62031878624: Cheque Account 

Cash book balance at the beginning of the year 
Cash book balance at the end of the year 

Bank statement balance at the beginning of the year 
Bank statement balance at the end of the year 


2 818 092 2 292 179 

21 300 164 2 818 092 


5 524 034 8 656 375 

19 720 237 5 524 034 


269 223 300 152 

1 586 326 269 223 


269 223 365 234 

1 586 326 269 223 


7 469 472 1 7 1 84 528 

5 475 125 7 469 472 


7 469 472 1 7 908 376 

5 475 125 7 469 472 


1 247 160 1 148 302 

1 355 738 1 247 160 


1 247 160 1 148 302 

1 355 738 1 247 160 
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2008 2007 

R R 

19. BANK, CASH AND OVERDRAFT BALANCES (continued) 

Housing Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62031876800: Cheque Account 

Cash book baiance at the beginning of the year 319 128 576 338 

Cash book baiance at the end of the year 267 628 319 128 


Bank statement baiance at the beginning of the year 319 128 576 338 

Bank statement baiance at the end of the year 267 628 319 128 


Housing Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62059290454: Cheque Account 

Cash book baiance at the beginning of the year 1 359 473 351 026 

Cash book baiance at the end of the year 634 757 1 359 473 


Bank statement baiance at the beginning of the year i 449 41 9 458 032 

Bank statement baiance at the end of the year 634 757 1 449 419 


Housing Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62059290561 : Cheque Account 

Cash book baiance at the beginning of the year 1 793 037 1 880 001 

Cash book baiance at the end of the year 2 198 207 1 793 037 


Bank statement baiance at the beginning of the year 1 793 037 1 880 001 

Bank statement baiance at the end of the year 2 198 207 1 793 037 


Housing Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62128382132: Cheque Account 

Cash book baiance at the beginning of the year 295 1 80 

Cash book baiance at the end of the year 294 820 295 1 80 


Bank statement baiance at the beginning of the year 295 1 80 ^ 

Bank statement baiance at the end of the year 294 820 295 1 80 
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! 
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19. BANK, CASH AND OVERDRAFT BALANCES (continued) 

Housing Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62128382322: Cheque Account 

Cash book baiance at the beginning of the year 
Cash book baiance at the end of the year 

Bank statement baiance at the beginning of the year 
Bank statement baiance at the end of the year 

Housing Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62128382570: Cheque Account 

Cash book baiance at the beginning of the year 
Cash book baiance at the end of the year 

Bank statement baiance at the beginning of the year 
Bank statement baiance at the end of the year 

Housing Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62128382786: Cheque Account 

Cash book baiance at the beginning of the year 
Cash book baiance at the end of the year 

Bank statement baiance at the beginning of the year 
Bank statement baiance at the end of the year 

Electricity Main Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62080947941 : Cheque Account 

Cash book baiance at the beginning of the year 
Cash book baiance at the end of the year 

Bank statement baiance at the beginning of the year 
Bank statement baiance at the end of the year 


2008 2007 

R R 


319 957 

319 590 319 957 


319 957 

319 590 319 957 


349 775 1 

349 415 349 775 


349 775 

349 415 349 775 


457 774 

247 451 457 774 


457 774 

247 451 457 774 


257 690 12 947 513 

256 841 257 690 


257 690 12 947 513 

256 841 257 690 
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2008 2007 

R R 

19. BANK, CASH AND OVERDRAFT BALANCES (continued) 

Electricity Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62080949301 : Cheque Account 

Cash book baiance at the beginning of the year 513 616 514 396 

Cash book baiance at the end of the year 512 836 513 616 


Bank statement baiance at the beginning of the year 513 616 514 396 

Bank statement baiance at the end of the year 512 836 513 616 


Gijima Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 621 15726525: Cheque Account 

Cash book baiance at the beginning of the year ^ ^ 

Cash book baiance at the end of the year 107 2 


Bank statement baiance at the beginning of the year ^ ^ 

Bank statement baiance at the end of the year 107 2 


Grants Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62049936323: Cheque Account 

Cash book baiance at the beginning of the year 4 158 678 (694 535) 

Cash book baiance at the end of the year 13 489 615 4 158 678 


Bank statement baiance at the beginning of the year 4 928 775 75 562 

Bank statement baiance at the end of the year 13 489 615 4 928 775 


Fines Bank Account 

First Nationai Bank Account - Stanger Branch 
Account Number 62079758268: Cheque Account 

Cash book baiance at the beginning of the year 110 891 42 822 

Cash book baiance at the end of the year 3 697 110 891 


Bank statement baiance at the beginning of the year 110 891 42 822 

Bank statement baiance at the end of the year 3 697 110 891 


Petty cash and cash on hand 12 329 12 324 


48 304 646 21 751 471 


TOTAL BANK BALANCES AND CASH: 
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2008 

2007 

PROPERTY RATES 

R 

R 

Actual 

Residential 

67 455 132 

65 713 521 

Commercial 

18 454 819 

14 988 786 

Residential for commercial purposes 

1 757 025 


Education and State 

2 413 766 

1 902 776 

Municipal 

- 

1 159 181 

Agriculture 

7 031 843 

474 225 

Private open space 

- 

396 732 

Vacant 

43 381 845 


Total Assessment Rates 

140 494 430 

84 635 221 

Property Valuations 

Residential 

19 225 204 820 

1 251 596 000 

Commercial 

1 516 388 370 

230 456 405 

Residential for commercial purposes 

156 180 000 


Education and State 

275 859 000 

29 475 600 

Municipal 

345 429 830 

13 909 584 

Agriculture 

1 875 158 000 

42 616 700 

Private open space 

- 

4 933 250 

Vacant 

3 643 656 100 


Informal settlements 

3 415 000 


Land reform 

132 373 000 


Monuments 

1 260 000 


PSI 

18 941 000 


Worship/ PBOS 

98 755 000 


Total Property Valuations 

27 292 620 120 

1 572 987 539 

Non rateable 

- 

39 732 424 

The last general valuation came into effect on: 

KwaDukuza 

02/07/2006 

01/01/1996 

Dolphin Coast 

02/07/2006 

01/07/1995 

Nkwazi/Zinkwazi 

02/07/2006 

24/01/1999 


Property rates levied in terms of the Local Government: Municipal Property Rates Act No. 6 of 2004 with effect 
from 01/07/2007. 

Interim valuations are processed on a quarterly basis to take into account changes in individual land values 
due to consolidations and subdivisions. 
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R 

20. PROPERTY RATES (continued) 

Assessment rates: Cents in the rand on market valuation as follows: 

Residential, informal settlements, land reform and monuments 
Residential used for commercial purposes, agricultural and worship 
Industrial, business and commercial, vacant, public infrastructure 
and state owned 

The first R50 000 of the valuation of residential properties are exempt 
from the calculation of rates. 

Assessment rates: Cents in the rand - General on land only 


Rebates: 

Improved special residential property 60% 

State property owners 50% 

Agricultural property 75% 

Residential used for commercial purposes 25% 

Industrial, business and commercial, and vacant 25% 

Land reform, worship, PBO's, PSI, monuments, informal settlements 100% 

and municipal owned property 
Additional rebates applicable: 

Excluded services 15% 

Pensioners 25% 

Ballito Business Park Phase 2 54.18% 

Ballito Business Park Phase 3 86.53% 

Industrial incentives including: 

Phasing in of rates from the first year of establishment 25% 


Agriculture 

In terms of Schedule (ii)(a) of Proclamation 76/1996 
In terms of Section 153 (5) (c) (dd) (ii) of Local Authorities 
Ordinance, 1974 (No. 25 of 1974) 

Special Residential and Sectional Title on all improved land 
Bed and Breakfast establishments with three and fewer bedrooms 
State property owners 

Pensioners (qualifying on developed special rates) - an additional 
Council owned Old Age Units - an additional 
General commercial which is used for special residential purposes 
Additional excluded services rebate applicable including: 

Shortens Country Style Hotel 

Port Zimbali - excluded services rebate on all sold erven 
Seaward Estates - excluded services rebate on all sold erven 
Princes Grant 


0,01000 
0,01500 
0,01 750 


2007 

R 


0,08042 


100% 

50% 

30% 

20% 

20% 

25% 

25% 

10 % 

15% 

15% 

15% 

15% 

15% 
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2008 2007 

R R 


20. PROPERTY RATES (continued 
Industrial incentives including: 

Phasing in of rates from the first year of establishment 25% 

Industrialists are granted incentive rebates on a phased reducing 
basis over five years 

All undeveloped serviced industrial sites where the 
industrial developer has provided the full range of 
Municipal services 

Rates are levied as follows (in terms of Section 26 of the Municipal 
Property Rates Act No. 6 of 2004 for the 2008 financial year): 

On an annual basis, by application, and the final date of payment 28 Sept 2007 30 Sept 2006 

being: 

On a monthly basis, and the final dates of payment being the last 
working day of the month from August 2007 to June 2008. 

Interest is levied on outstanding rates per annum at: 18% 18% 

Plus collection charges two months after the final date of payment in 10% 10% 

respect of annual rate payers and 1 July in respect of monthly rate 
payers: 

21. SERVICE CHARGES 


Sale of electricity 
Refuse removal 


154 225 888 142 164 639 

21 165 653 19 544 995 


Total Service Charges 

22. GOVERNMENT GRANTS AND SUBSIDIES 

Equitable Share 
Municipal Infrastructure Grant 
Financial Management Grant 
Department of Trade and Industry 
Umsobomvu 

Integrated Development Plan 
Performance Management Systems 
Geographical Information Systems 
Land Use Management Systems 
Department of Minerals and Energy 
Municipal Systems Improvement Grant 
New Library 

Department of Local Government and T raditional Affairs 
Gijima 


175 391 541 

161 709 634 

25 954 723 

22 270 659 

16 012 595 

9 564 408 

484 223 

218 695 

4 1 1 7 404 

- 

108 865 

191 135 

3915 

46 085 

50 000 

- 

16 059 

98 228 

270 000 

- 

7 001 962 

6 036 709 

155 790 

175 637 

2 744 177 

2 886 422 

250 000 

- 

100 000 

80 010 


116 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 

22. GOVERNMENT GRANTS AND SUBSIDIES (continued) 


Provincial Health Subsidies 

2 856 515 

3 032 369 

Coastal Care Grant 

390 445 

309 298 

Unknown adjustment 

- 

(54 435) 

King Shaka 

Ill 810 

- 

Museum 

72 000 

- 

Department of Housing: RDP Housing 

1 158 817 

- 

Disaster Rough Seas 

4 004 495 

0 

Prior year adjustment (See Note 36) 

- 

(3 084 099) 

Total Government Grant and Subsidies 

65 863 794 

41 771 121 

22.1 Equitable Share 

Balance unspent at beginning of year 

- 

- 

Current year receipts 

25,954,723 

22,270,659 

Conditions met-transferred to revenue 

(25,954,723) 

(22,270,659) 

Conditions still to be met 

- 

- 

In terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent 
community members. 

22.2 Municipal Infrastructure Grant 

Balance unspent at beginning of year 

3 845 966 

5 234 526 

Current year receipts 

15 463 241 

8 175 848 

Conditions met - transferred to revenue 

(16 012 595) 

(9 564 408) 

Conditions still to be met-transferred to liabilities (see note 8) 3 296 612 

This grant was used for road infrastructure as part of upgrading of informal settlements. 

No funds were withheld. 

3 845 966 

22.3 Financial Management Grant 

Balance unspent at beginning of year 

375 578 

94 273 

Current year receipts 

500 000 

500 000 

Conditions met - transferred to revenue 

(484 223) 

(218 695) 


Conditions still to be met-transferred to liabilities (see note 8) 391 355 375 578 


This grant was used for implementation of MFMA, finance reforms and payment of intern's salaries. 
No funds were withheld. 
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22. GOVERNMENT GRANTS AND SUBSIDIES (continued) 

22.4 Department of Trade and Industry 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met-transferred to liabilities (see note 8) 

This grant is a refund for bulk infrastructure. 

22.5 Umsobomvu 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 


2 659 504 
1 457 900 
(4117 404) 


108 865 
(108 865) 


Conditions still to be met-transferred to liabilities (see note 8) ^ 

This was used for the establishment of Youth Advisory Centre. No funds were withheld. 
22.6 Integrated Development Plan Grant 


Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met-transferred to liabilities (see note 8) 


3915 
(3 915) 


This grant is for the development of Intergrated development Plan. No funds were withheld. 
22.7 Performance Management Systems Grant 

50 000 
( 50 000) 

Conditions still to be met-transferred to liabilities (see note 8) 


Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 


2007 

R 


2 659 504 


2 659 504 


This grant is for the development of perfomance management contracts. No funds were withheld. 


300 000 
(191 135) 


108 865 


50 000 
(46 085) 


3915 


50 000 


50 000 
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2008 

2007 


R 

R 

GOVERNMENT GRANTS AND SUBSIDIES (continued) 



22.8 Interdepartmental Monitoring Systems Grant 



Balance unspent at beginning of year 

Current year receipts 

40 000 

40 000 

Conditions met - transferred to revenue 

- 

- 

Conditions still to be met-transferred to liabilities (see note 8) 

40 000 

40 000 

The grant was to be used for administrative capacity building. 

No funds were withheld. 



22.9 Geographicai Information Systems Grant 



Balance unspent at beginning of year 

16 059 

114 287 

Current year receipts 

- 

- 

Conditions met - transferred to revenue 

(16 059) 

(98 228) 

Conditions still to be met-transferred to liabilities (see note 8) 

- 

16 059 

Development of Geographical information Systems. 

No funds were withheld. 



22 . 1 0 Land Use Management Systems Grant 



Balance unspent at beginning of year 

392 000 

280 000 

Current year receipts 

200 000 

112 000 

Conditions met - transferred to revenue 

(270 000) 

- 

Conditions still to be met-transferred to liabilities (see note 8) 

322 000 

392 000 

Spatial Development Framework and Land use management Systems. No funds were withheld. 


22 . 1 1 Department of Minerais and Energy Grant 



Balance unspent at beginning of year 

1 962 

38 671 

Current year receipts 

7 000 000 

6 000 000 

Conditions met - transferred to revenue 

(7 001 962) 

(6 036 709) 

Conditions still to be met-transferred to liabilities (see note 8) 

- 

1 962 


This grant is used for Electrification Projects as part of Upgrading of informal settlement areas. 
No funds were withheld. 
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22. GOVERNMENT GRANTS AND SUBSIDIES (continued) 

22.12 Municipal Systems Improvement Grant 

Balance unspent at beginning of year 5 790 31 427 

Current year receipts 150 000 150 000 

Conditions met- transferred to revenue (155 790) (175 637) 

Conditions still to be met-transferred to liabilities (see note 8) ^ 5 790 

This grant is used for Electrification Projects as part of Upgrading of informal settlement areas. 

No funds were withheld. 

22. 13 New Library Grant 

Balance unspent at beginning of year 1 707715 

Current year receipts 1 036 462 4 594 1 37 

Conditions met- transferred to revenue (2 744 177) (2 886 422) 

Conditions still to be met-transferred to liabilities (see note 8) ^ 1 707 715 

This grant was in construction of New KwaDukuza Library. 

No funds were withheld. 

22.14 Admin Capacity 

Balance unspent at beginning of year 100 000 

Current year receipts - 100 000 

Conditions met - transferred to revenue 

Conditions still to be met-transferred to liabilities (see note 8) 100 000 100 000 

This grant is for Capacity Building. 

22. 1 5 Local Government and Traditional Affairs Grant 
Balance unspent at beginning of year 

Current year receipts 250 000 250 000 

Conditions met- transferred to revenue (250 000) 

Conditions still to be met-transferred to liabilities (see note 8) - 250 000 


This grant is for improvement in public participation. No funds were withheld. 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


22 . 




2008 


2007 


R 


R 

GOVERNMENT GRANTS AND SUBSIDIES (continued) 




22. 1 6 Local Economic Development Grant 




Balance unspent at beginning of year 

123 251 


123 251 

Current year receipts 

- 


- 

Conditions met - transferred to revenue 

- 


- 

Conditions still to be met-transferred to liabilities (see note 8) 

123 251 


123 251 

This grant is used for local economic development. No funds were withheld. 



22 . 1 7 Community Development Workers Grant 




Balance unspent at beginning of year 

16 351 


16 351 

Current year receipts 

- 


- 

Conditions met - transferred to revenue 

- 


- 

Conditions still to be met-transferred to liabilities (see note 8) 

16 351 


16 351 

This grant is used to pay for Community Development workers. 

No funds were withheld. 



22.18 Gijima Grant 




Balance unspent at beginning of year 

- 


- 

Current year receipts 

100 000 


80 010 

Conditions met - transferred to revenue 

( 100 000) 


( 80 010) 

Conditions still to be met-transferred to liabilities (see note 8) 

- 


- 

This grant was used for the development of LED Strategy. No funds were withheld. 



22 . 1 9 Other Grants and Subsidies 




Balance unspent at beginning of year 

1 719167 


- 

Current year receipts 

2 000 000 


1 719 167 

Conditions met - transferred to revenue 

- 


- 

Transferred to consumers 

( 1 719 167) 


- 

Adjustments (see note 22.28) 

( 2 000 000) 


- 

Conditions still to be met-transferred to liabilities (see note 8) 

- 


1 719167 

Previously unidentified grants now appropriately transferred to the correct accounts. 
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22. GOVERNMENT GRANTS AND SUBSIDIES (continued) 

22.20 Provincial Health Subsidies 

Balance to be refunded at beginning of year (841 676) 

Current year receipts 2 856 515 2 1 90 693 

Expenditure claimed in accordance with grant conditions (2 844 210) (3 032 369) 

Grant claim outstanding - transferred to other debtors (see note 1 7) (829 371) (841 676) 


The grant has been used exclusively to fund clinic services. The conditions of the grant have been met. 

There are no delays or withholding of the subsidy. 

22.21 Coastal Care Grant 

Balance unspent at beginning of year (59 138) 

Current year receipts 449 583 250 1 60 

Conditions met- transferred to revenue (390 445) ( 309 298) 


Grant claim outstanding - transferred to other debtors (see note 1 7) - (59 1 38) 


The grant is used to pay wages for people employed to clean the beaches. 

22.22 Property Rates Implemenation 
Balance unspent at beginning of year 

Current year receipts 1 33 000 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 8) 133 000 


This grant is for the communication of the Municipal Property Rates Act to the public. No funds were withheld. 

22.23 Development Bank of South Africa 
Balance unspent at beginning of year 

Current year receipts 1 229 123 

Conditions met - transferred to revenue 

Adjustments (966 349) 


Conditions still to be met-transferred to liabilities (see note 8) 262 774 


This grant is for capacity building. 
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22. GOVERNMENT GRANTS AND SUBSIDIES (continued) 

2008 2007 

R R 

22.24 Department of Sports and Recreation 


Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

325 000 

Conditions still to be met-transferred to liabilities (see note 8) 

325 000 


This grant is for the upgrading of the sports facilities: Chief Albert Luthuli Sports Field. 

22.25 CBD Revitalization 


Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

1 000 000 

Conditions still to be met-transferred to liabilities (see note 8) 

1 000 000 


This grant is for the revitalization of the urban design framework for KwaDukuza CBD to increase growth 
opportunities and investor confidence. 

22.26 Agricultural 


Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Adjustments 

4 000 

(269) 

Conditions still to be met-transferred to liabilities (see note 8) 

3 731 


This grant is for the erection of a stall at the Garden and Leisure Show in Pietermaritzburg 

22.27 King Shaka Tourism Route 


Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

450 000 
(111810) 

Conditions still to be met-transferred to liabilities (see note 8) 

338 190 


This grant is for the construction of bus and pedestrian access to King Shako's Cave. 
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2008 2007 

R R 

22. GOVERNMENT GRANTS AND SUBSIDIES (continued) 

22.28 Municipal Assistance Programme 
Balance unspent at beginning of year 

Current year receipts 2 000 000 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 8) 2 000 000 


This grant is for credit control and GRAP/GAMAP implementation. 

22.29 Museum 

Balance unspent at beginning of year 

Current year receipts 72 000 

Conditions met - transferred to revenue (72 000) 


Conditions still to be met-transferred to liabilities (see note 8) 


This grant is for the Museum expenditure incurred. 

22.30 Department of Housing: RDP Housing 

Amount due by Department of Housing in respect of bridge financing 
of RDP project in terms of the HAC meeting 08/2005 approved by the 
MEC 1 158 817 


22.31 Disaster Rough Seas 

Balance to be refunded at beginning of year 

Current year receipts 2 220 1 80 

Expenditure claimed in accordance with grant conditions (4 004 495) 


Grant claim outstanding - transferred to other debtors (see note 1 7) (1 784 315) 


This grant is from Department of Provincial Local Government for the clean up operations on the beaches. 
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23. EMPLOYEE RELATED COSTS 


Employee related costs - Salaries and Wages 

56 

661 

090 

48 

879 

547 

Contributions to UIF, Medical, Pension Benefits, WC and Levies 

19 

123 

832 

15 

612 

772 

Travel, motorcar, accommodation, subsistence and other allowances 

5 

030 

587 

4 

527 

209 

Housing benefits and allowances 


785 

105 


724 

322 

Overtime, Standby and Rations payments 

8 

756 

321 

7 

006 

968 

Protective clothing 



- 


(1 

190) 

Leave Pay and Leave Provisions 

6 

549 

745 

5 

341 

717 


96 

906 

00 

82 

091 

345 


Included in the employee related costs are the following: 


Remuneration of the Municipal Manager 

Annual Remuneration 431 614 

Car Allowance 207 995 

Contributions to UIF, Medical and Pension Funds 96 616 

Total 736 225 


The position of Municipal Manager was vacant in 2007 


Remuneration of the Chief Finance Officer 

Annual Remuneration 519 748 

Car Allowance 90 508 

Contributions to UIF, Medical and Pension Funds 1 37 947 

Total 748 203 


The position of Chief Finance Officer was vacant in 2007 
Remuneration of Executive Directors 


EDP 

Annual Remuneration 492 804 374 518 

Car Allowance 96 078 96 398 

Medical and pension funds 10 476 41 896 

Total 599 358 512 812 


Technical services 

Annual Remuneration 392 629 309 563 

Car Allowance 115 741 116 750 

Medical and pension funds 1 1 7 207 95 911 

Total 625 577 522 224 
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2008 

2007 

EMPLOYEE RELATED COSTS (continued) 

R 

R 

Coroorate services 

Annual Remuneration 

489 450 

400 850 

Car Aiiowance 

24 024 

63 486 

Medicai and pension funds 

119 284 

87 327 

Totai 

632 758 

551 663 

Municipal services 

Annual Remuneration 

599 358 

368 587 

Car Aiiowance 

- 

76130 

Medicai and pension funds 

- 

77 763 

Totai 

599 358 

522 481 

REMUNERATION OF COUNCILLORS 

Mayor 

452 137 

503 008 

Deputy Mayor 

310 378 

218 908 

Speaker 

370 597 

389 027 

Mayoral Committee Members 

1 739 816 

837 053 

Councillors 

4 384 258 

4 823 853 

Councillors' pension contribution 

677 018 

395 179 

Total Councillors' Remuneration 

7 934 204 

7 167 028 

In-kind Benefits 

The Mayor and Speaker are full-time and have an office and secretarial support at the cost of the Council. 

The Mayor has the use of a Council leased vehicle for official duties and has two permanent bodyguards. 

FINANCE COSTS 

Non-current liabilities 

12 874 285 

10215218 

Short-term borrowings 

961 884 

- 


13 836 169 

10215218 

BULK PURCHASES 

Electricity 

98 765 960 

92 342 390 
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2008 2007 

R R 

29. FRUITLESS AND WASTEFUL EXPENDITURE 

Penalties incurred on late submission of VAT returns 99 788 

Interest raised on late payment of VAT 79 166 


178 954 


The amounts are not recoverable and no criminal or disciplinary steps have been taken. 
This matter will be reported to Council for approval to be written off. 


30. CASH GENERATED BY OPERATIONS 


Surplus for the year 

72 357 007 

109 884 199 

Adjustment for:- 
Amoritsation: Intangible assets 

178 310 

35 651 

Depreciation: Property, Plant and equipment 

22 789 645 

25 237 734 

Previous years operating transactions 

(616 865) 

9 319 858 

Expenditure Charge against Reserves 

(4 070 255) 

- 

Donations of Property Plant and Equipment 

- 

(7 200 000) 

Electricity Adjustment 

(2 690 804) 

(4 726 842) 

Gain on disposal of property, plant and equipment 

(3 684 798) 

(5 885 086) 

Contribution to provisions - non-current 

6 729 297 

8 401 085 

Contribution to provisions - current 

- 

1 166 667 

Contribution to retirement benefit obligation 

1 964 583 

2 307 549 

Contribution to long service award benefits 

1 629 673 

570 137 

Release from bad debt provision 

(10184 433) 

(8 971 713) 

Bad debts written-off 

21 697 614 

1 286 505 

Fair value adjustment : Investment properties 

8 116 000 

(61 352 200) 

Investment income 

(13 992 398) 

(8 571 732) 

Finance costs 

13 836 169 

10215218 

Operating surplus before working capital changes: 

114 058 745 

71 71 7 029 

(Increasel/Decrease in inventories 

(365 385) 

10 486 485 

(Increasel/Decrease in consumer debtors 

(26 487 120) 

22 756 All 

Decrease/d ncrease) in other debtors 

11 996 941 

(19 273 442) 

(Decrease) /Increase in conditional grants and receipts 

(3 063 859) 

5 343 337 

Increase in creditors 

2 577 149 

21 574 815 

Decrease in shortterm portion of long term receivables 

2 514 075 

1 7 208 968 

Increase in VAT receivable 

( 1 002 673) 

( 1 1 75 059) 

Previous years adjustments resulting from correction of errors 

- 

(36 546 478) 

Cash generated by operations 

100 227 873 

92 092 132 
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31. CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 

Cash and cash equivalents included in the cash flow statement comprise the following statement of amounts 
indicating financial position: 


Bank balances and cash 

48 304 646 

21 751 471 

Call investment deposits 

83 076 358 

72 108 229 

Total cash and cash equivalents at the end of the year 

131 381 004 

93 859 700 

The municipality has undrawn borrowing facilities of R44 534 378 (2007: R49 616 340) 


ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

32.1 Contributions to organised local government 


Opening balance 

- 

(40 478) 

Council subscriptions 

459 795 

306 476 

Amount paid - current year 

Amount paid - previous years 

(459 795) 

(265 998) 

Balance unpaid (included in creditors) 

- 

- 

32.2 Audit fees 

Opening balance 

(9 633) 

- 

Current year audit fee 

2 023 529 

2 161 987 

Amount paid - current year 

(1 953 390) 

(2 171 620) 

Amount paid - previous years 

9 633 

- 

Balance unpaid (included in creditors) 

70139 

(9 633) 

32.3 VAT 

Vat received for the year 

11 699 943 

(14 530 539) 

VAT paid for the year 

VAT inputs receivables and VAT outputs receivables are shown in note 9. 
All VAT returns have been submitted by the due date throughout the year. 

1 009 088 

682 434 

32.4 PAYE and U IF 

Opening balance 

- 

- 

Current year payroll deductions 

12 013199 

10 312 231 

Amount paid - current year 

(12 013 199) 

(10312231) 

Amount paid - previous years 

- 

- 
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32. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT (continued) 
32.5 Pension and Medical Aid Deductions 

Opening balance 

Current year payroll deductions and Council 24 703672 21 652 115 

Amount paid - current year (24703672) (21 652 115) 

Amount paid - previous years 


Balance unpaid (inciuded in creditors) 


32.6 Councilor's arrear consumer accounts 


The following Councillors had arrear accounts outstanding for more than 90 days as at: 

Outstanding more than 90 days 

Councillor: CM Naicker - 1 794 

Councillor: JLT Sibiya - 459 

Total Councillor Arrear Consumer Accounts 2 253 

33. CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

- Approved and contracted for: 16 579 342 8 141 923 


Infrastructure 

16 579 342 


8141 923 

Community 

- 


- 


- Approved but not yet contracted for: 1 95 805 167 114 730 298 


Infrastructure 

73 872 287 


53 609 947 

Community 

121 932 880 


61 120 351 


Total 212 384 509 122 872 221 


This expenditure will be financed as follows: 

Grantfunded 142013 176 59612569 

Council funded 42 1 88 780 29 61 2 309 

External Loans 28182 553 33 647 343 

212 384 509 122 872 221 
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2008 

2007 

CONTINGENT LIABILITIES 

R 

R 

A claim made by Ezio Gori which is currently being defended by the 
municipality. Mr Gori is suing the municipality for breach of contract for 
terminating his contract as project manager for various housing projects. 

1 340 780 

1 400 000 

A claim made by J T Mthembu against the municipality which is 
currently being defended. The widow of late Municipal manager is 
suing the municipality for not providing security to the late Nathi 
Mthembu which led to his ultimate death. The attorneys have 
deemed the claim to be null & void in 2008. 


2 500 000 

Iliso Consulting is suing the municipality for breach of contract and 
for professional fees for the Groutville Priority one housing project. 

They claim that they were appointed by Prop 5 Consultants who were 
project managers for Council. Council did not mandate Prop 5 to 
appoint these consultants. 

233 510 

233 510 

Two staff disputes in progress. 

507 729 

353 251 

CONTINGENT ASSETS 

2 082 019 

4 486 760 

Eagle Take Away failed to pay KwaDukuza Municipality an amount 
of R1266451 for proceeds from sale of prepaid electricity cards. 

1 345 000 

160 000 

Debtor sued for rates & service charges. As there is no basis to claim 
for legal fees and electricity charges, the amount claimed was 
reduced from R23 000 to R1 3 000. 

13 000 

23 000 

Two debtors being sued for outstanding service charges 
(2007: one debtor). 

44 500 

34 000 

Claim by KwaDukuza Municipality against three debtors 
(2007: five debtors). 

208 21 1 

221 319 

Recovery of monies from staff from the previous Nkwazi TLC that 
were overpaid by the municipality due to an illegal decision taken by 
the said municipality to upgrade the salaries of the staff. 

925 790 

925 790 

Alledged misappropriation of funds by two former employees. 

40 730 

- 

Claim against Superb Cash & Carry for fire and emergency services 
rendered. 

651 502 

- 

Two cases of theft of money by cashier. Case opened with SAPS and 
attempts are being made to recover the monies. Legal costs were 
reduced from the prior year assessment of this amount. 

139 218 

166 394 


3 367 951 

1 530 502 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 

36. CORRECTION OF ERROR 

The comparatives for 2006/07 have been restated in respect of the following errors: 

36.1 Errors arising in the accounting for fixed assets. 

Fixed assets at cost or carrying value as previously reported 837 466 314 

The unbundling and componentisation of assets as part of the implementation of GAMAP (21 1 31 7 564) 
17 resulted in the identification of duplications of assets in the assets register, assets being 
physically identified but not reflected in the ledger and vice versa. 

Acquisitions restated due to restatement of provision for landfill site 6 067 752 

Assets written off during 2006/2007 as a result of storm damage (221 372) 

Vehicles disposed of in 2006/2007 not previously accounted for (21 1 728) 

Restated Balance at 30 June 2007 - Note 10 631 783 402 

Accumulated depreciation previously reported (304 672 666) 

The unbundling and componentisation of assets as part of the implementation of GAMAP 101 707 441 

17 resulted in the identification of duplications of assets in the assets register, assets being 
physically identified but not reflected in the ledger and vice versa. 

Assets written off during 2006/2007 as a result of storm damage 59 032 

Vehicles disposed of in 2006/2007 not previously accounted for 1 77 728 


Restatement of depreciation for the year 
Depreciation for the year as previously reported 
Depreciation for the year as restated 


Restated balance at 30 June 2007 - Note 10 (202 838 562) 


36.2 Error in accounting for investment properties 

Investment properties previously reported 

The unbundling and componentisation of assets as part of the implementation of GAMAP 
17 resulted in the identification of duplications of assets in the assets register, assets being 
physically identified but not reflected in the ledger and vice versa. 


Restated balance at 30 June 2007 - Note 12 68 371 000 


70 021 000 
(1 650 000) 


(110 098) 
(25 127 636) 
(25 237 734) 
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2008 2007 
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36. CORRECTION OF ERROR (continued) 


36.3 Errors in accounting for housing activities 


Housing Operating Account as previously reported (96 1 82 078) 

The unbundling and componentisation of assets as part of the implementation of GAMAP 51 034 296 

17 resulted in the identification of duplications of assets in the assets register, assets being 
physically identified but not reflected in the ledger and vice versa. 

Restatement of deficit on housing services due to restatement of depreciation for the year (2 1 37 643) 

Deficit on housing services as previously reported 4 790 223 

Deficit on housing services as restated 2 652 580 


Inventory adjustments 1 0 467 1 37 

Write off of inventory 10 712 918 

Correction of inventory (245 781) 


Creation of agency accounts for RD P Housing projects 13 610 956 


Restated Balance at 30 June 2007 - Note 1 (23 207 332) 


36.4 Errors in accounting for debtors and creditors 

Other Debtors as previously reported 28 789 032 

Grant Expenditure (3 084 099) 

Write off of obsolete inventory previously misallocated (57 245) 

Restated Balance at 30 June 2007 - Note 17 25 647 688 

Creditors as previously reported 67 821 799 

Housing agency accounts previously not accounted for 13 610 956 

Gain on disposal of assets recognised (799 366) 

Restated Balance at 30 June 2007 - Note 7 _ 80 633 3 89 

36.5 Errors in accounting for intangible assets 

Intangible assets at cost or carrying value as previously reported 3 500 634 

The unbundling and componentisation of assets as part of the implementation of GAMAP (2 604 385) 

17 resulted in the identification of duplications of assets in the assets register, assets being 
physically identified but not reflected in the ledger and vice versa. 

Restated Balance at 30 June 2007 - Note 1 1 896 249 
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36. CORRECTION OF ERROR (continued) 

Accumulated amortisation previously reported (1,081,930) 

The unbundiing and componentisation of assets as part of the impiementation of GAMAP 752 921 


17 resulted in the identification of duplications of assets in the assets register, assets being 
physically identified but not reflected in the ledger and vice versa. 

Restatement of depreciation for the year 
Depreciation for the year as previously reported 
Depreciation for the year as restated 


Restated balance at 30 June 2007 - Note 1 1 (55 440) 


36.6 Errors in accounting for inventories 

Inventories as previously reported 12 870 189 

Housing inventory restated at net realisable value (10 467 137) 

Obsolete inventory written-off 

Restated Balance at 30 June 2007 - Note 15 2 403 052 


36.7 Errors in accounting for provisions 

Non-current Provisions as previously reported 2 333 333 

Provision for the rehabilitation of landfill site previously not accounted for 6,067,752 


Restated Balance at 30 June 2007 - Note 3 8 401 085 


36.8 Restatement of the surplus for the year 

Surplus for the year as previously reported (104 862 708) 

Adjustments made for: 

Depreciation 110 098 

Grant expenditure 3 084 099 

Public donation not previously recognised (7 200 000) 

Gain on disposal not previously recognised (799 365) 

Write-off of obsolete inventory 57 245 

Correction of amortisation of intangible assets (273 569) 


Surplus for the year as restated ^109 884 1 99) 


273 569 
(309 220) 
(35 651) 
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37. EVENTS AFTER THE REPORTING DATE 

37.1 Primary Health Care Function 

The Primary Health Care function that is being performed on behalf of the Provincial Health Department is to be 
reabsorbed by the Provincial Health Department. The effective date of this transfer was 01 January 2008, 
however at 30 June 2008 the process of transferring this function was not complete. All staff, assets and liabilities 
associated with this function have not yet been transferred to the Provincial Health Department on that date. 

The subsidy received from the Provincial Health Department for the rendering of this service on behalf of the 
Department does not fully cover the operational costs associated with this service, and this service is therefore 
reliant on subsidisation by the income raised from rate and tariff billing. 

For future financial years. Council will not be required to contribute towards this service and it is anticipated 
that this will result in slightly lower than normal annual increases in rates and tariff charges. 

37.2 Regional Electricity Distributors 

In line with the National restructuring initiatives relating to the electricity industry, KwaDukuza Municipality 
has tacitly indicated willingness to participate in RED 5. It is envisaged that a Public Entity will be formed and 
all assets and liabilities relating to the provision of this service will be transferred to the said Public Entity. Due 
to the uncertainty surrounding this entire issue, the financial implications relating to this matter cannot, at this 
stage, be determined with any degree of accuracy. EDI Holdings has appointed a service provider in order to 
undertake the Municipal Systems Act S78 processes as well as the ringfencing of the electricity business. The 
financial implications of this restructuring will only be made fully available at the conclusion of this task. 

38. COMPARISON WITH THE BUDGET 

The comparison of the Municipality's actual financial performance with that budgeted is set out in Annexure 
Ed) and E(2). 

39. RELATED PARTIES 

39.1 Councillor: A G Horton 

Expenditure : 

General Expenses for the year 96308 167 886 

Nature of transaction: Mr Horton is employed by the Council Attorney's. 

Balance outstanding at year end: 9 789 Nil 

39.2 Councillor: R Singh 

Expenditure : 

General Expenses for the year 3 271 130 2 770 007 

Nature of transaction: The Council has entered into a contract for grass cutting with a relative of the Councillor. 


Balance outstanding at year end: 


Nil 


Nil 
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39. RELATED PARTIES (continued) 

39.3 Staff Member: S Kuber 

Expenditure : 

General Expenses for the year 42 737 10 743 

Nature of transaction: The Council has entered into a contract for printing and stationery supply with the staff 
member. 

Balance outstanding at year end: Nil Nil 

39.4 Staff Member: G Gibbon 

Expenditure : 

General Expenses for the year 26 400 26 400 

Nature of transaction: The Council has entered into a rental agreement with the staff member. 

Balance outstanding at year end: Nil Nil 

39.5 Staff Member: J N Hall 

Expenditure : 

General Expenses for the year 30 000 30 000 

Nature of transaction: The Council has entered into a rental agreement with the staff member. 

Balance outstanding at year end: Nil Nil 

39.6 Staff Member: A Archary 

Expenditure : 

General Expenses for the year 2 500 30 000 

Nature of transaction: The Council has entered into a rental agreement with the staff member. 

Balance outstanding at year end: Nil Nil 

39.7 Staff Member: N G S Biyela 

Expenditure : 

General Expenses for the year 41 400 41 400 

Nature of transaction: The Council has entered into a rental agreement with the staff member. 

Balance outstanding at year end: Nil Nil 
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39. RELATED PARTIES (continued) 

39.8 Staff Member: C Bundy 

Expenditure : 

General Expenses for the year 1 701 263 510 519 

Nature of transaction: The Council has entered into a contract for the implementation of LED projects. 

Balance outstanding at year end: Nil Nil 

Total value of related parties 5 21 1 738 3 586 955 

40. OPERATING LEASES 


The future minimum lease payments payable under operating leases for the actual liability are as follows: 


No later than 1 year 565 432 307 623 

Later than 1 year and no later than 5 years 618329 498478 

Later than 5 years ^ 

1 183 761 806 101 


The future minimum lease payments receivable under operating leases for the actual receivables are as 
follows: 

No later than 1 year 1 189 386 1 181 499 

Later than 1 year and no later than 5 years 4757544 4 725994 

Later than 5 years 14110 800 15 214 081 

20 057 730 21 121 574 


Operating lease payments payable relate to the hiring of office equipment, cleaning agents and water 
dispensers. 

Operating lease payments receivable relate to rentals for the car park, caravan park, advertising space and 
housing. 

41. UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 


Long-term liabilities - facilities granted 148 249 696 150 042 321 

Used to finance property, plant and equipment - at cost 103 715 318 1 00 425 981 


Undrawn facilities 

44 

534 

378 

49 

616 

340 

DBSA R43 million loan 

17 

821 

351 

19 

754 

747 

Inca vehicle loan R42 million 

26 

713 

026 

29 

861 

593 


44 

534 

377 

49 

616 

340 

Cash invested for repayment of long-term liabilities 

43 

879 

260 

38 

591 

770 
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